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Many economists and policy makers believe that the U.S. corporate tax system is in need of reform. There is,
however, disagreement over why the corporate tax system needs to be reformed, and what specific policy
measures should be included in a reform. To assist policy makers in designing and evaluating corporate tax
proposals, this report (1) briefly reviews the current U.S. corporate tax system; (2) discusses economic
factors that may be considered in the corporate tax reform debate; and (3) presents corporate tax reform
policy options, including a brief discussion of current corporate tax reform proposals. The current U.S.
corporate income tax system generally taxes corporate income at a rate of 35%. This tax is applied to income
earned domestically and abroad, although taxes on certain income earned abroad can be deferred indefinitely
if that income remains overseas. The U.S. corporate tax system also contains a number of deductions,
exemptions, deferrals, and tax credits, often referred to as “tax expenditures.” Collectively, these provisions
reduce the effective tax rate paid by many U.S. corporations below the 35% statutory rate. In 2014, the sum
of all corporate tax expenditures was $154.4 billion. The significance of the corporate tax as a federal
revenue source has declined over time. At its post-WWII peak in 1952, the corporate tax generated 32.1% of
all federal tax revenue. In 2013, the corporate tax accounted for 9.9% of federal tax revenue. The decline in
corporate revenues is a combination of decreasing effective tax rates, an increasing fraction of business
activity that is being carried out by pass-through entities (particularly partnerships and S corporations, which
are not subject to the corporate tax), and a decline in corporate sector profitability. A particular aspect of the
corporate tax system that receives substantial attention is the 35% statutory corporate tax rate. Although the
United States has the world’s highest statutory corporate tax rate, the U.S. effective corporate tax rate is
similar to the Organization for Economic Co-operation and Development (OECD) average. Further, the
United States collects less in corporate tax revenue relative to Gross Domestic Production (GDP) (2.3% in
2011) than the average of other OECD countries (3.0% in 2011). This report discusses a number of economic
considerations that may be made while evaluating various corporate tax reform proposals. These might
include analyses of the likely effect on households of certain reforms (also known as incidence analysis).
Policy makers might also want to consider how certain corporate tax provisions contribute to the allocation
of economic resources, choosing policies that promote an efficient use of resources. Other goals of corporate
tax reform may include designing a system that is simple to comply with and administer, while also
promoting competitiveness of U.S. corporations. Commonly discussed corporate tax reforms include policies
that would broaden the tax base (i.e., eliminate tax expenditures) to finance reduced corporate tax rates.
Concerns that the U.S. corporate tax system inefficiently imposes a “double tax” on corporate income have
led some to consider an integration of the corporate and individual tax systems. The treatment of pass-
through income—business income not earned by C corporations—has also received considerable attention in
tax reform debates. How the United States taxes income earned abroad, and the possibility of moving to a
territorial tax system, have emerged as important issues.
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From reader reviews:

Christina Fitts:

The book The Corporate Income Tax System: Overview and Options for Reform (CRS Reports) can give
more knowledge and information about everything you want. Why then must we leave a good thing like a
book The Corporate Income Tax System: Overview and Options for Reform (CRS Reports)? A number of
you have a different opinion about e-book. But one aim which book can give many facts for us. It is
absolutely right. Right now, try to closer along with your book. Knowledge or information that you take for
that, you could give for each other; you are able to share all of these. Book The Corporate Income Tax
System: Overview and Options for Reform (CRS Reports) has simple shape however, you know: it has great
and large function for you. You can appearance the enormous world by available and read a reserve. So it is
very wonderful.

Wendy Kroll:

This The Corporate Income Tax System: Overview and Options for Reform (CRS Reports) are reliable for
you who want to become a successful person, why. The key reason why of this The Corporate Income Tax
System: Overview and Options for Reform (CRS Reports) can be on the list of great books you must have is
giving you more than just simple studying food but feed you actually with information that probably will
shock your earlier knowledge. This book will be handy, you can bring it everywhere you go and whenever
your conditions in e-book and printed types. Beside that this The Corporate Income Tax System: Overview
and Options for Reform (CRS Reports) giving you an enormous of experience for example rich vocabulary,
giving you trial of critical thinking that could it useful in your day action. So , let's have it appreciate reading.

Wendy Hartnett:

Reading a book tends to be new life style on this era globalization. With studying you can get a lot of
information that will give you benefit in your life. Together with book everyone in this world can easily
share their idea. Guides can also inspire a lot of people. A great deal of author can inspire their very own
reader with their story or perhaps their experience. Not only the storyline that share in the textbooks. But also
they write about advantage about something that you need instance. How to get the good score toefl, or how
to teach children, there are many kinds of book that exist now. The authors on this planet always try to
improve their ability in writing, they also doing some study before they write with their book. One of them is
this The Corporate Income Tax System: Overview and Options for Reform (CRS Reports).

Gary Muldowney:

Reading a publication make you to get more knowledge from the jawhorse. You can take knowledge and
information originating from a book. Book is published or printed or descriptive from each source in which
filled update of news. In this particular modern era like today, many ways to get information are available for
anyone. From media social including newspaper, magazines, science publication, encyclopedia, reference



book, book and comic. You can add your understanding by that book. Isn't it time to spend your spare time
to spread out your book? Or just trying to find the The Corporate Income Tax System: Overview and
Options for Reform (CRS Reports) when you necessary it?
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