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This book presents the main valuation approaches that can be used to value financial institutions. By
sketching 1) the different business models of banks (both commercial and investment banks) and insurance
companies (life, property and casualty and reinsurance); 2) the structure and peculiarities of financial
institutions’ reporting and financial statements; and 3) the main features of regulatory capital frameworks for
banking and insurance (ie Basel III, Solvency II), the book addresses why such elements make the valuation
of financial institutions different from the valuation of non-financial companies.

The book then features the valuation models that can be used to determine the value of banks and insurance
companies including the Discounted Cash Flow, Dividend Discount Model, and Residual Income Model
(with the appropriate estimation techniques for the cost of capital and cash flow in financial industries). The
main techniques to perform the relative valuation of financial institutions are then presented: along the
traditional multiples (P/E, P/BV, P/TBV, P/NAV), the multiples based on industry-specific value drivers are
discussed (for example,  P/Pre Provision Profit, P/Deposits, P/Premiums, P/Number of branches). Further
valuation tools such as the “Value Maps” or the “Warranted Equity Method” will be explained and
discussed. The closing section of the book will briefly focus on the valuation of specific financial
companies/vehicles such as closed-end funds, private equity funds, leasing companies, etc.
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From reader reviews:

Wendy Poston:

Do you have favorite book? If you have, what is your favorite's book? E-book is very important thing for us
to understand everything in the world. Each e-book has different aim or maybe goal; it means that
publication has different type. Some people really feel enjoy to spend their the perfect time to read a book.
These are reading whatever they consider because their hobby is reading a book. How about the person who
don't like examining a book? Sometime, man or woman feel need book if they found difficult problem or
maybe exercise. Well, probably you will require this The Valuation of Financial Companies: Tools and
Techniques to Measure the Value of Banks, Insurance Companies and Other Financial Institutions (The
Wiley Finance Series).

James Matter:

What do you regarding book? It is not important together with you? Or just adding material when you really
need something to explain what the ones you have problem? How about your free time? Or are you busy
man? If you don't have spare time to do others business, it is make you feel bored faster. And you have time?
What did you do? Every individual has many questions above. They have to answer that question mainly
because just their can do this. It said that about e-book. Book is familiar in each person. Yes, it is correct.
Because start from on guardería until university need that The Valuation of Financial Companies: Tools and
Techniques to Measure the Value of Banks, Insurance Companies and Other Financial Institutions (The
Wiley Finance Series) to read.

Carol Ratliff:

This The Valuation of Financial Companies: Tools and Techniques to Measure the Value of Banks,
Insurance Companies and Other Financial Institutions (The Wiley Finance Series) book is absolutely not
ordinary book, you have after that it the world is in your hands. The benefit you get by reading this book is
usually information inside this book incredible fresh, you will get details which is getting deeper anyone read
a lot of information you will get. This kind of The Valuation of Financial Companies: Tools and Techniques
to Measure the Value of Banks, Insurance Companies and Other Financial Institutions (The Wiley Finance
Series) without we recognize teach the one who examining it become critical in pondering and analyzing.
Don't always be worry The Valuation of Financial Companies: Tools and Techniques to Measure the Value
of Banks, Insurance Companies and Other Financial Institutions (The Wiley Finance Series) can bring any
time you are and not make your carrier space or bookshelves' grow to be full because you can have it inside
your lovely laptop even telephone. This The Valuation of Financial Companies: Tools and Techniques to
Measure the Value of Banks, Insurance Companies and Other Financial Institutions (The Wiley Finance
Series) having great arrangement in word in addition to layout, so you will not truly feel uninterested in
reading.



Ralph Wood:

That publication can make you to feel relax. This specific book The Valuation of Financial Companies:
Tools and Techniques to Measure the Value of Banks, Insurance Companies and Other Financial Institutions
(The Wiley Finance Series) was vibrant and of course has pictures around. As we know that book The
Valuation of Financial Companies: Tools and Techniques to Measure the Value of Banks, Insurance
Companies and Other Financial Institutions (The Wiley Finance Series) has many kinds or type. Start from
kids until young adults. For example Naruto or Private eye Conan you can read and think that you are the
character on there. Therefore not at all of book tend to be make you bored, any it offers you feel happy, fun
and chill out. Try to choose the best book for yourself and try to like reading that.
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